
















On February 18, 2011, HGS filed another suit against Genentech, but not City of Hope, alleging 
violations of the Sherman Act and related state claims in connection with the settlement of an 
interference proceeding and subsequent patent prosecution activity before the PTO in connection with 
Cabilly II ("HGS Challenge II"). HGS is seeking, among other things, an order enjoining Genentech 
from enforcing Cabilly II against HGS. On March 15, 2011, Genentech filed a motion to dismiss or stay 
HGS Challenge II , and a motion to consolidate HGS Challenge II with HGS Challenge I so that it could 
be transferred to the Central District as well. 

On April 12, 2011, the PTO issued a new Cabilly patent, U.S. Patent No. 7,923,221 entitled "Methods of 
Making Antibody Heavy and Light Chains Having Specificity for a Desired Ant igen" ( "Cabi lly III"). 
Genentech and City of Hope are also co-owners of Cabilly III. The application for Cabilly III , filed April 
13,1995, was a continuation of application No. 07/ 205,419, filed on June 10, 1988, now the Cabilly II 
patent, which is a continuation of application No. 06/ 483,457, filed on April 8, 1983, issued as Patent 
No. 4,816,567 ("Cabilly I" ). Cabilly I expired in 2006. Cabilly III is subject to a terminal disclaimer and 
has the same expiration date as Cabilly II. Also on April 12, 2011, Genentech and City of Hope sued 
Glaxo, Lonza and HGS in the U.s. District Court for the Central District of California for infringing 
Cabilly III in connection with the manufacture and sale of Arzerra and Bynlysta. Later the same day, 
HGS filed suit against Genentech and City of Hope in Delaware challenging the val idity of Cabilly III 
( "HGS Challenge III " ). On April 21, 2011, Genentech and City of Hope filed a motion to dismiss, stay or 
transfer HGS Challenge III to the Central District. In addition, on April 22, 2011, HGS filed a motion for 
leave to amend the complaint in HGS Challenge I to add to that case HGS' challenge to Cabilly III. City 
of Hope and Genentech filed an opposition to this motion. On May 18, 2011, the Court conducted a 
hearing on all motions. On July 18, 2011, the Court in Delaware granted Genentech and City of Hope's 
motions to transfer HGS Challenges I, II, and III to the Central District of Ca lifornia. All other motions 
were denied without prejudice to renew in the Centra l District. On September 19, 2011, the Court in 
the Central District of California conducted a hearing on several motions in the pending cases, and on 
September 26, 2011, issued an order staying HGS Challenge II and the litigation regarding Cab illy III 
until further order of the Court. On November 21, 2011, the Court also agreed to stay HGS Challenge I 
and to continue the stay of the cases involving Cabilly III until ruling on anticipated summary judgment 
motions in the Glaxo case. 

The final outcome of the cases involving Glaxo, Lonza and HGS cannot be determined at this time. If 
the Cabilly II or Cabilly III patent is ultimately declared invalid or unenforceable, royalties under the 
two Cabilly patents could be significantly reduced or eliminated in the future. 

On August 12, 2008, Roberto Crea, PhD (Crea) , who formerly worked at City of Hope, filed a 
complaint in the Los Angeles Superior Court against City of Hope, City of Hope National Medical 
Center and the Beckman Research Institute of the City of Hope. Crea claimed he was entitled to share 
in certain revenues that City of Hope received from Genentech. Crea's complaint asserted causes of 
action for breach of contract, breach of the implied covenant of good faith and fair dealing, breach of 
fiduciary duty, negligence, conversion, fraudulent concealment, constructive fraud , declaratory relief 
and accounting. On October 1, 2008, City of Hope removed the case to the United States District 
Court for the Central District of California. Crea opposed removal, and sought remand to state court. 
At a hearing on June 8, 2009, the court denied Crea 's renewed motion for remand. City of Hope filed 
a motion to dismiss the complaint. which was later converted to a motion for summary judgment at 
the Court's direction. The Court conducted a hearing on the motion on Ju ly 16,2009. On October 4, 
2010, the court issued a Statement of Decision, ruling, among other things, that all of Crea 's causes of 
action were time-barred by the statutes of limitations. On November 4, 2010, the Court entered 
judgment and dismissed Crea 's action in its entirety. On November 29, 2010, Crea filed a notice of 
appeal to the Federal Circuit Court of Appeal. On March 23, 2011, Crea filed his appeal brief with the 
Court of Appeal. On July 1, 2011 , City of Hope filed its brief. A hearing on the appeal is expected to be 
conducted in March 2012. 
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Although Crea has not specified the exact amount that he claims he is owed, he alleges that he is 
entitled to share in the royalties that Genentech has paid to City of Hope over the years. That amount 
consists of a total of approximately $862.5 million therefore a claim by Crea to even a small 
percentage of the revenues could amount to a material claim. 
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ASSfTS 

CURRENT ASSETS: 
Cash and ca~h t!qulvJ lents: 

A Undcslgnated 
B M:lOagllment de51gnated 

Investmllnts: 
C 
D 

Management de$lsnated 
Self·lnsurance trust funds 
Bond trust funds 
Donor restrIcted aueu 

Patient accounts receivable, less 
allowances of $206.9 in 2012 

G and $154.9 in 2011 
H DUI! from affiliates 
I Due from related part;t!s 

Due from third put'( paVOrs 
X Gr.InlS and other receIvables 
l Uncondition~1 promise \0 live 
M Suppties inventory, 01.1 cost 
N Prepaid e.penses and otht!r 

o Total current a~selS 

PROPERTY, PLANT AND EQUIPMENT, 

December 
20ll 

crTYOF HOPE 

September 
2011 

Ot!Cl!mber 
2010 

5.S $ 
32.3 

11.4 $ US 
27.7 

192.3 

6<.2 

17.2 

'.7 
14.7 

D.' 

331.3 

26.7 

lSO.1 

6<.2 

6.5 

5.7 
14.7 

1.1 

310.4 

187.4 

".3 

14.0 
16.6 

D.3 

311.8 
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MEDiCAl 
FOLNDATlON 

December 
2Dll 
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2011 
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December September 
2011 2011 
13 14 
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2010 

15 

18.4 
1.7 

27.7 
1.'1 

24.9 $ 
7.3 

2.7 $ 2.6 $ 1.D 
2.7 

3.7 $ 
6.< 

1.9 $ 

51.1 
3.8 
5.7 

101.1 
3.8 

' .6 
2.2 
1.2 

6.' 

••• 
2D4.9 

49.9 

3.' 
6.5 

103.2 
5.8 
'.6 
2.2 
1.5 

.5 
9.5 

U2.9 

46.0 
3.7 
5.5 

100.4 

'.7 
'.6 

1.5 

6.5 
15.5 

225.6 

'.7 

D.2 

0.3 
0.' 

13.3 

10.1 

D.5 

D.3 
0.3 

13.8 

89.3 

D.6 

•. , 
D.2 
D.5 

".2 

85.7 

4.2 

0.3 
0.' 

100.9 

12.7 

83.B 

1.8 

5.3 
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0.5 
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(21.0) 
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Q Investments 
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T 
U 
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Investments 
Unconditional promises to Rive, nel 
Contribution receivable from split· 

V Interest agreemen15, nl!.t 
W Other 
X Notes rect!ivable 
Y Contributed real prop~rty 
Z Other 

AA Total other assets 

BB Total assets 
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' .5 
33.3 

126.5 
20.5 

12.3 
0.7 
0.' 
2.' 

20)-:-1 
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" 31.2 

115.6 
25.4 

12.R 
0.6 
0.< 
2.D 

194.4 

514.2 

.. , 
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127.0 
27.9 

13.1 
0.6 
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2.' 

220.4 
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35.6 
12.3 

0.6 

7.5 
"56.6' 

592.5 
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12.3 

D.6 

7.5 
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37.4 
12.3 

0.' 
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42.4 42.7 411.3 396.3 427.9 
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' .6 
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63S.7 
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H 
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December September 
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UABILInES AND NET ASSETS 
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Combining Statements of Financial Position 
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(Amounts In Millions) 
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fOUNDATION 
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2011 

~ptember 

2011 
December 

2010 
December 

2011 
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2011 
Decem!)c! 

2010 

4 s 6 7 • 

A Accounts payable lr;lde 
B Accrued bond Interest 
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2.1 

23.2 

28.9 

4.1 
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7.4 
2.1 

18.3 

0.4 0.7 S 
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0 .1 
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BKlCMAN 
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1<1.3 
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11 12 

6.6 S 
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10.1 

7.' 
4.5 

1.7 

34.5 
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1l.5 
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621.3 

2.0 

'.4 
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'.0 
0.' 
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'.0 
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648.2 
15.S 
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2 
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December 
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$ 

(9.7) 

(9 .7) 
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$ 
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....!Qd 
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~ 
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17 

31.6 
4.1 

33.6 

56.2 
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'.7 

5.4 
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1.4]4.2 
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18 

10.5 A 

2.1 B 
22.1 C 
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57.3 
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G 
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2.2 
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M 
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450.6 P 
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QE. R 
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A 

• 

OPERATING REVENUES: 
P;'Ilienl service i'tIvanuos: 
InpaUenl 
Oulpationl 

Deductions (rom p;~lInl $orvlCll revenuos· 

C Meck3nt tonlraC1uals 
o Medi-Cal contractuals 
E Managed COIro and Inlurunu 
F C!wuity ClInt ;'Ind Medi·Cal donlols 

G Net .,..~enI Sllrvl~ ntVII!I!J(!$ 

Other oper.I~ng (ovenI/O': 
H Extramur.ll and olher grant income 
I ConIribIJijons· unrestrictod 
J Contributions - restricted 
K Royaltle. - Gononloch 
L Rl)yillUIt$ _ other 
M TARP HlVlCes 
N 00-

o Net operaLng rOYlIlIUIIS 

OPERATING EXPENSES; 
p ~s. wilgns and benefit s 
a Purdl3sed sONic" 
R Profe~~1 flit' 
S Research/teathlng and . dmln/TARP IVI 
T Supplies - phllrmu~utieals 
U Supplies _ other 

V ExIr.Imurai 91"11111 o~pens. 
W 00- reSll3t'Ch expense 
X Inl«llSI 
Y Depreciation and amort,~abon 

Z Utilities 
AA Royally sharing Itxponso 
BB Provider foo poIyments 

CC ""'" 
OD Due tallrom Buslntll1 Supper! Services 

eE T 0Ia1 oper.dng oxpenseJ 

" Il'ICOrT\Il from OPOlOl bOtlI 

GG Interest Inccrrnl 
HI" Gain (loss) on sale of InvostrnenlS 

II GJln(Loss) on InlareSI mle swap agrecmnl 
JJ Equity inveslmcnl gain (Ion) unreanzed 

KK f'bted inveslmenl gain (Iou) unrc.llized 
LL Cdy or Hope gen.ral cllslribu~on 

'dM CIty of Hope gnlnl research dislrib 

NN City of Hope constructioo dislrib 
00 City of Hopo roy.hles dishlbuled 

pp Chenge in nel aUGls 

TT NET ASSETS. al bCtglnnlng of paned 

UU NET ASSETS. el ond 01 peried 
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1 2 3 .. 5 6 7 & , 10 11 12 13 14 15 1& 17 11 l' 20 21 

$ $ 250.3 $ '-38.7 S 217.9 $ 17.8 S 20.5 $ 
___ - ____ . ____ -_ ~ ~ ~ -1!.!... ~ __ . _ . . . . . . --- ---- ---- -- - --- --- ---
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9.0 

' .7 
13.5 

9.' ,., 
13.7 

251.1 
250.7 
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339.0 ~ 

152.8 

17.3 
11 .1 
10.6 
41.5 

D.' 

123.4 G 

18.9 H 
11.0 
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CASH FLOWS FROM OPERATING ACTIVITIES: 
A Change In nct assets 

8 Depreciation Bnd amortizollon 
C Loss (gain) on sale of contributed real property 
o loss on disposal of fIXed assets 
E 
F 

loss on interest rate swap agreement 
Net unrealized (gain) loss on investments 

Changes in assels and HablliUes: 
Decrease (Increase) in: 

G Petient accounts rcccivobic 
H Grants and other receivables 

Unconditional promises to give 
J Other assets 

Increase (deaease) In: 
K Accounts payable and oihcr acaued liabilities 
L Annuity and split interest obligations 
M Other Nabililies 

N Total adjustmcnls 

o Net cash (used in) provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
P Purchases of property. plant & equipment 
Q Purch3ses - bond flKlded 
R Net assel transfer 
5 Assets purchased 
T Proceeds from sale of contributed real properly 
U Proceeds from sale of property, plant tlnd equipment 
V Decrease (Increase) In contrlbuUons receivable from 
W split·lnlereslagreemenlS 
X Decrease (increase) In Investments 
Y Decrease (Increase) in bond trusl fundsfGE funds 
Z Decrease (Increase) In contrlbuled real proporty 

AA Oocroase (jncre~e) in noles receivable 
BB Decrease (increase) In other assets 

CC Net cash (used in) provided by investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES: 

00 Repayments on Ine of credit 
E E Proceeds from 6ne of aedit 
FF Principal payments on lOng lerm debt 
GG Principal payments on mortgage debt 

HH Nel cash (used in) provided by financing activities 

II NET INCREASE (DECREASE) IN CASH 
JJ CASH AND INVESTMENTS, beginning 

KK CASH AND INVESTMENTS, ending 
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CITY OF HOPE AND AFFILIATES 
Combining Statements of Cash Flows 

For the Three Months Ended December 31,2011 
(Amounts in Millions) 

CITY OF HOPE 

2 

December December 
2011 2010 

$ 30.5 $ 26.2 

004 0.1 

(9.1) 

1.0 

'.3 
(10.1) 

(0.1) 

('.7) 

(0.6) 

'.1 
D .• 

(0.3) (0.6) 
0.1 0.1 

__ -:,,(0,,":'-) 2.5 

__ (c.13" .2,,-) 1.6 

17.3 27.8 

(0.5) 

0.1 

D.' 
(14.0) 

(0.9) 

(14.8) 

(0. 1) 

(0.1) 

(1.0) 

D •• 

0.2 
(127.3) 

(0. 1) 

(127.4) 

204 (99 .6) 

...,-__ 3:;',,""" 138.8 
$ 37.8 $ 39.2 

NATIONAL 
MEDiCAL CENTER 

3 • 
December December 

2011 2010 ------
$ 15.6 $ 0.7 

9.0 B.4 

(0.1) 
(1.9) 

2.1 
0.3 

6.7 

(17.6) 

(0.4) 
(1.8) 

(1.2) 
0.3 

(16.6) 

(15.2) 

__ >.:(1;.o7 .• :.!.) 41 .1 

__ "1'",,.9,,-) 14.6 

__ -,(,,3.3::!.) >5.3 

$ 

(5.6) 

(0.7) 

0.' 

(5.5) 

(0.6) 

(2.9) 

(18.0) 
1.0 

(19.9) 

(O.6) 

(0.6) (0.6) 

(9.4) (5.2) 
29.5 37.4 

20.1 $ 32.2 

4 

MEDICAL 
FOUNDATION , • 

December December 

• 
2011 2010 

~_s_~_ 
D .• 

0.' 
0.3 

0.2 

(6.5) 

'.0 
3.2 

0.2 

(0.1) 

(0.1) 

0.1 
2.6 

$ 2.7 ,;'~== 

BECKMAN 
RESEARCHINSTIrUTE 

7 • 
December December 

$ 

2011 2010 

~ $ 26.8 

3.3 2.7 

0.' 
(13.6) 

(O.7) 

0.2 

(4.9) 

(2.0) 
(12.8) 

(1.5) 

I.' 
(S.O) 

1.7 0 .2 

(13.6) (17.8) 

404 9.0 

(4.9) (4.2) 

(5.3) (28.S) 

(0.2) 0.1 

(10.4) (32.7) 

(0.4) (0.4) 

COMBINED 
TOTALS 

9 

December 
2011 

10 

Docembor 
2010 

$ 61.1 $ 53.7 A 

13.5 11.2 B 

0.3 
(24.6) 

2.5 
0.9 

'.3 
(3.0) 

(0.1) C 

(V\) 
(23.3) 

o 
E 
F 

(1.2) G 
(1.8) H 

'.1 
(14.2) 

(20.3) (21.8) K 
0.1 0.1 L 

___ (",'",.2c) 43.8 M 

__ .>:(4:02=.',-) (1.6) N 

__ -"",,.6::... 52.1 0 

(11.1) 

0.1 

0.5 
(20.0) 

0.' 
(0.9) 
(0.2) 

(30.8) 

(8.1) P 

D •• 

a 
R 
s 
T 
U 
V 

0.2 W 
(173.9) X 

1.0 Y 
(0.1) Z 
0.1 AA 

BB 

(180.0) CC 

DO 
EE 

(1.0) (1.0) FF 
____ ~(0~.1~) GG 

(004 ) (004) (1.1) (1.0) HH 

(S.4) (24. 1) (13.3) (128.9) II 

-;-_~10".1:- 38.7 77.S 214.9 JJ 
$ 3.7 S 14.S $ 64.3 S 86.0 KK 
= 



City of Hope National Medical Center 
FY 2012 Selected Statistics with Comparisons to Budget and Last Year 

October I November IOece-niberi January February! March mApilCJ_- May June July --T August I September! YTO 

Admits: 

Current Year Actual 518 538 495 1,551 

Current Year Budget 533 494 507 1,534 

Last Year AClual 486 509 451 1,446 

Referrals: 

Current Year Actual 625 594 639 1,858 

Current Year Budget 689 575 590 1,854 

Last Vear Actual 646 597 605 1,848 

fu.P-atienl Days: 

Current Year Actual 5,001 4,591 4,652 14,244 

Current Year Budget 4,748 4,637 4,380 13,765 

Last Vear Actual 4,464 4,416 4,100 12,980 

OUil2atient Visils: 

Current Year Actual 10,543 10,041 9,672 30,256 

Current Year Budget 10,132 9,522 9,926 29,580 

Last Year Actua l 9,819 10,029 9,338 29,186 

SUJ'gery Cases: 

Current Year Actual 591 585 572 1,748 

Current Year Budget 578 549 546 1,673 

L"lSt Year Actual 577 547 526 1,650 

Days in AIR:'*''' 
Current Vear Actual 69 70 70 

Days in Aff.. (no LQC): 

Current Vear Actual 52 56 56 

•• Based on net revenue to net patient accounts rece iva ble . 

1/26/2012 11 :54 AM 


