


























Although Crea has not specified the exact amount that he claims he is owed, he alleges that he is
entitled to share in the royalties that Genentech has paid to City of Hope over the years. That amount
consists of a total of approximately $862.5 million therefore a claim by Crea to even a small
percentage of the revenues could amount to a material claim.
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CITY OF HOPE AND AFFILIATES

C ining Sta of Fi ial Position
as of December 31, 2011 and 2010
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NATIONAL MEDICAL BECKMAN COMBINED
CITY OF HOPE MEDICAL CENTER FOUNDATION RESEARCH INSTITUTE ELIMINATIONS TOTALS
December  Septemb D b D b Septemb D b D b September December  December September December December September December  December September December
2011 2011 2010 2011 2011 2010 2011 2011 2010 2011 2011 2010 2011 2011 2010 2011 2011 2010
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
ASSETS
CURRENT ASSETS:
Cash and cash equivalents:
A Undesignated ) 55 § 114 S 115 § 184 S 277§ 249 & 27 8 76 3 - 5 1.0 $ 37 3 19 & = 8 - 5 - 276 § 454 S 38.3
Management designated 323 26.7 27.7 17 17 7.3 - - - 27 6.4 123 - - - 36.7 34.8 477
Investments: - A
C Management designated 192.3 180.1 187.4 51.1 49.9 46.0 - - - B9.3 85.7 83.8 E < - 332.7 315.7 317.2
D Self-insurance trust funds - - - 38 3.8 37 - - - B - - - - - 3.8 3.8 17
E Bond trust funds - - - 57 6.5 5.5 - - - - - - - - - 5.7 6.5 55
F Donor restricted assets 64.2 64.2 543 - - - - - - 0.6 18 - - - 64.8 64.2 56.1
Patient accounts receivable, less
allowances of $206.9 in 2012
G and$154.9in 2011 - - - 1011 103.2 100.4 9.7 10.1 - - - - - - - 110.8 1133 100.4
H Due from affiliates 17.2 6.5 - 38 5.8 9.7 - - - - - - (21.0) (12.3) {9.7) - - -
1 Due from related parties - - - 4.6 4.6 4.6 - - - - - - - - - 46 4.6 4.6
) Due from third party payers - - - 22 2.2 - - - - - - - . - - 2.2 2.2 -
K Grants and other receivables 4.7 57 14.0 12 1.5 15 0.2 05 . 49 42 5.3 - - - 11.0 119 208
L Unconditional promise to give 14.7 14.7 16.6 - - - - - - - - - - - - 14.7 14.7 16.6
M Supplies inventory, at cost - - - 6.4 6.5 6.5 03 03 - 0.2 0.3 0.2 - . - 6.9 71 6.7
N Prepaid expenses and other 0.4 11 03 49 9.5 15.5 0.4 0.3 - 0.5 0.6 0.5 - - - 6.2 115 16.3
O  Total current assets 331.3 3104 3118 204.9 222.9 225.6 13.3 13.8 - 99.2 100.9 106.2 {21.0} (12.3) 9.7) 627.7 635.7 6339
PROPERTY, PLANT AND EQUIPMENT,
P atcost, less accumulated depreciatic 9.5 9.4 8.6 3316 335.1 308.9 8.4 8.9 - 229.1 227.5 222.4 - - - 578.6 580.9 539.9
OTHER ASSETS:
Q [Investments 6.5 6.4 49 = - @ - = g = - - - - - 6.5 64 4.9
R Board designated assets 333 312 44.0 35.6 34.2 37.4 - - - 394.8 379.8 4123 - - - 463.7 4452 493.7
S Bond trust funds - 12.3 12.3 123 - - - - - - - - 123 123 123
Daonor restricted assets:
T Investments 126.5 115.6 127.0 - - - . - - 13.7 13.9 137 - - - 140.2 129.5 140.7
u Unconditional promises ta give, nel 0.5 254 27.9 = & - = - - - - - - - - 20.5 254 21.9
Contribution receivable fram split-
v interest agreements, net 123 12.8 13:1 a = = - - - = & - - - - 123 12.8 13.1
w Other 0.7 0.6 0.6 - . - * s s . - L * * ». 0.7 0.6 0.6
X  Notes receivable 0.4 0.4 0.5 0.6 0.6 0.4 - - - 2.6 2.4 1.7 - - - 3.6 3.4 2.6
Y Contributed real property 29 2.0 24 - - - - . - - = = 2.9 2.0 24
Z  Other - - - 7.5 7.5 9.2 424 a7 ~ 0.2 0.2 0.2 = - - 50.1 50.4 9.4
AA  Total other assets 203.1 194.4 220.4 56.0 54.6 59.3 42.4 42.7 - 411.3 396.3 427.9 - - - 712.8 688.0 707.6
BB Total assets $ 5439 § 5142 $ 5408 $ 5925 § 6126 5 5938 § 641 2§ 654 § - 5 7396 § 7247 § 7565 5 (200) § (123) § _ (27) $ 19191 § 19046 § 18814
1
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CITY OF HOPE AND AFFILIATES

Combining Statements of Financial Position
as of December 31, 2011 and 2010
(Amounts in Milllons)

NATIONAL MEDICAL BECKMAN COMBINED
CITY OF HOPE MEDICAL CENTER FOUNDATION RESEARCH INSTITUTE ELIMINATIONS TOTALS
December  September  December December September December  December  September December  December September December  December September December D b Septemt D b
2011 2011 2010 2011 2011 2010 2011 2011 2010 2011 2011 2010 2011 2011 2010 2011 2011 2010
1 F] 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable trade H 11§ 14 5 11 s 11 8 289 § 74§ 04§ 07 3% - $ 25 66 5 20 5 - & - 5 - § 151 § 376 $§ 105
Accrued bond interest - - - 21 4.1 21 - - - - - - - - g 21 4.1 21
Other accrued liabilities 0.2 0.2 0.4 23.2 21.0 18.3 25 8.7 - 29 3.7 34 - - - 28.8 33.6 221
Accrued salaries, wages and employee
benefits 3.6 29 3.5 448 42.0 38.5 1.6 1.2 - 12.0 10.1 10.7 - - - 62.0 56.2 52.7
Deferred revenue - o i} - 7.8 283 493 - - - 7.5 79 8.0 - - - 15.3 37.4 57.3
Due to affiliates - - 9.3 - - - 155 7.8 - 5.5 45 0.4 (21.0) (12.3) (9.7) § . 5
Due to related party - - - - = = - - < - . “ - . - - - -
Long-term debt, current portion 01 0.1 01 69 6.9 6.6 - - - 17 17 16 - + - 8.7 8.7 83
Bank line of credit - - - - 2 - * = - - - - - . - - -
Due to third party payors - - - - - 2.2 - - - - - - - - - 5 5 2.2
Other 0.5 0.5 0.5 5.0 A4.9 4.9 - - - - - - - 5.5 5.4 5.4
Total current liabilities 55 6.3 149 100.9 136.1 1293 20.0 18.4 - 321 345 26.1 (21.0) {12.3) (9.7) 1375 183.0 160.6
LONG-TERM DEBT, net of current portion
ol $8.7 and unamortized bond discount
of $1.5 01 0.2 188.8 189.4 195.6 - - - 57.0 57.4 58.7 - 245.8 246.9 254.5
ANNUITY AND SPLIT INTEREST
AGREEMENT OBLIGATIONS/RETENTI 18.6 18.5 19.3 10.6 10.5 8.2 - = = 11.1 11.5 8.0 - o = 40.3 40.5 5.5
Total liabilities 24.1 249 344 3003 336.0 333.1 20.0 184 100.2 103.2 928 (21.0) (12.3) 19.7) 423.6 470.4 450.6
COMMITMENTS AND CONTINGENCIES
NET ASSETS:
Unrestricted 299.5 274.4 286.2 292.2 276.6 260.7 44.1 47.0 - 625.1 607.4 648.2 - - - 1,260.9 1,205.4 1,195.1
Restricted 2203 214.9 220.2 - . s - = D 14.3 13.9 15.5 - - - 234.6 228.8 235.7
Total net assets 519.8 489.3 506.4 292.2 276.6 260.7 44.1 47.0 - 639.4 621.3 B863.7 - - - 1,495.5 1,434.2 1,430.8
Total liabilities and net assets $ 5439 § 5142 5 540.8 S 5925 § 6126 § 5938 § 64.1 L 654 § - $ 7396 724.7 S5 7565 5 !21.0! H (11=.§‘I 5 (9.7) $ 19191 S5 19046 5 18814
2
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CITY OF HOPE AND AFFILIATES
Combining Statements of Activities

For the Three Months Ended December 31, 2011

(Amounts in Millions)

NATIONAL MEDICAL BECKMAN BUSINESS COMBINED
CITY OF HOPE MEDICAL CENTER FOUNDATION RESEARCH INSTITUTE SUPPORT ELIMINATIONS TOTALS
Actuai Hudgel LastYear _ Actual Budgel  LastYear _Aclual _ Budget LastYear _ Actual _ Budget LasiYear _Aclual _ Buogel _LastYear Actual Budgel  Last Year Actual Hudgot Las! Year
1 2 3 4 5 =8 7 B B s 1 12 12 13 18 6 7 B 1w 20 T
OPERATING REVENUES:
Palient service revenuos:
A Inpatient 5 - $ - $ - $2503 $ 2387 S§$2179 $178 $ 205 § - 5 - s - s - $ - 5 - $ - 5 - s - s - $ 2681 § 2592 279 A
B Oulpatient - - - 2246 206.8 192.2 26.1 26.0 - - - - . - - - - - 250.7 2326 192.2 B
- - - 474.9 4453 4101 43.9 46.5 - - - - - - - - - - 518.8 491.8 410.1
Deductions from palient service revenues:
€ Medicare contracluals - - - 121.7 105.8 96.3 2.0 2.8 - - - - - - - - - - 1207 1156 9.3 C
D Medi-Cal contractuals - - - 54.4 T8 65.8 57 56 - - - - - - - - - - 60.1 Tr4 658 D
E  Managed caro and Insurance - - - 137.8 126.2 1158 13.5 13.7 - - - - - - - - - - 1613 139.9 115.8 E
F  Charity care and Medi-Cal denials - - - 53 6.0 8.8 02 0.1 - - - - - - - - - - 5.5 6.1 8.8 F
- - - 3192 3008 286.7 284 202 - - - - - - - - - - 3476 339.0 286.7
G Net patient service revenues - - - 155.7 1355 1234 155 173 - - - - - - - - - - 1712 1528 1234 G
Other operaling revenues:
H  Extramural and olher grani income - - - 0.8 1.2 1.9 - - - 18.9 16.1 17.0 - - - - - - 19.7 17.3 189 H
1 Contributions - unrestricled 126 11 11.0 - - g £ = = g = - = & 2 - - - 128 1.1 11.0 !
J  Contributions - restricted 6.7 10.6 8.8 - - - - - - - - - - - - - - - 6.7 106 88 J
K Royallies - Genenloch 53,5 41,5 49.2 - - - - - - - - - - - - - - - 53.5 41.5 49,2 K
L Royallies - other 02 - - - 0.1 - - - - 09 0.1 0.1 - - - - - - 11 0.2 0.1 L
M TARP servicos - - - - - - 9.8 10.3 - - - - - - - (9.8) (10.3) - - - - M
N  Other 0.1 0.1 0.2 24 14 23 - - - 0.2 0.2 0.1 - - - - - - 2.7 1.7 26 N
o] Net operaling rovenues 731 63.3 69.2 158.9 138.2 1276 25.3 276 - 200 164 17.2 - - - (9.8) (10.3) - 267.5 2352 2140 o
OPERATING EXPENSES:
P Salaries, wages and benefils 5.1 5.1 4.4 58.2 56.4 5186 27 28 - 16.3 172 139 124 124 10.5 - - - 92.7 93.9 80.4 P
Q Purchased services 186 1.9 1.6 10.0 10.7 10.1 0.4 0.3 - 1.7 1.5 12 74 6.2 36 - - - 211 2086 16.5 Q
R Professional fees 0.1 0.1 0.1 1.5 08 58 216 22,5 - 1.0 11 0.3 06 06 0.8 - - - 248 25.1 70 R
§ Research/teaching and admin/TARP svs. - - - 10.1 1.4 8.8 - - - 0.7 0.1 04 - - - (9.8) (10.3) - 1.0 0.9 9.2 S
T Supplies - pharmacaeuticals - - - 221 205 20.7 1.0 0.5 - - - - - - - - - - 231 21.0 207 T
U Supplies - other 04 03 0.3 8.1 B7 98 0.1 0.1 - 1.2 14 0.9 0.7 056 06 - - - ns 1.1 1.6 u
V  Extramural grant expanse - - - 01 0.1 01 - - - 1.1 9.3 106 - - - - - - 11.2 9.4 10.7 v
W  Other research expense - - - 13 1.0 16 - - - 36 5.8 31 - . - - . - 49 6.8 47 W
X Interest - - - 24 26 25 - - - 0.7 (] 06 - - - - - - 31 32 3t X
Y Depreciation and amoriization 04 0.5 0.1 9.0 9.3 B4 08 - - 33 35 27 - - - - - - 13.5 133 12 Y
Z  Utilities - - - 1.8 1.4 1.8 0.1 0.1 - 1.0 1.0 0.7 0.1 0.1 - - . - 30 26 28 Z
AA  Royalty sharing expense 0.1 - - - - 0.1 - - - 16.9 129 15.2 - - - - - - 17.0 12.9 153 AA
BB Provider fee payments - - - a6 - - . - - - - " - - - - - - 36 - - BB
CC Other 1.4 1.3 1.5 32 3.0 4.0 09 23 - 14 27 13 27 25 23 - - - 96 11.8 91 cC
DD Due toffrom Business Support Services 1.2 4.1 0.9 16.4 15.4 13.0 0.7 0.7 - 5.6 5.2 3.9 (23.9) (22.4) (17.8) - - - - - - DD
EE Total operaling expenses 10.3 10.3 B.9 146.8 141.0 138.4 28.3 29.3 - 64.5 62.3 54.8 - - - (9.8) (10.3) - 2401 2326 2021 EE
FF Income from operalions 62.8 53.0 603 121 2.8) (10.8) (3.0) (1.0 - (44.5) (45.9) (37.8) - - - - - - 274 26 19 FF
GG Inlerestincome 24 53 20 08 1.2 08 - - - 3.0 68 29 - - - - - - 62 133 55 GG
HH Gain (loss) on sale of investmenls 1.4 - 2.7 0.1 - 0.8 - - - 1.8 - 741 - - - - - - 33 - 108 HH
Il Gain(Loss) on interesl rale swap agreemnt - - - - - 0.4 - - - (0.4) - 20 - - . ] - . (0.4) s 24 M
JJ Equity i gain (loss) lized 886 - 9.8 18 - 24 - - - 13.0 - 153 - - - - - - 23.4 - 215 W
KK Fixed invesiment gain (loss) unrealized 05 - (1.1) 0.1 - (0.8) - - - 06 - (2.5) - - - - - - 1.2 - (4.2) KK
LL City of Hope general dislribution {4.5) (12,3) 72 - 3.6 72 - - - 4.5 87 - - - - - - - - - - LL
WM City of Hope grant research distrib (4.3) @n (3.6) 03 02 0.7 - < - 40 35 29 - = - - - - - - - MM
NN Cily of Hape construction disirib 0.7) = (3.9) 04 5 . - - - 03 . 39 . * - - - - 0.0 . . NN
00 City of Hopa royalties distributed (35 (27.7) (32.8) - - - - - - 35.7 21T 328 - - - - - - - - - 000
PP Change in net assols 30.5 14.6 26.2 156 22 0.7 {3.0) (1.7) - 18.0 08 26.8 - - - - - - 61.1 159 537 PP
TT NET ASSETS, at beginning of period 489.3 489.3 480.2 2766 276.6 260.0 47.1 47.1 - 6214 6214 636.9 - = s - S - 14344 14344 131 T
UU NET ASSETS, al end of period $ 5198 55039 $5064 $2022 $2/88 § 2607 $441 § 454 S - 56394 $6222 $6637 § - § - $ - S - § - § - § 14055 §14503 _ 14308 UV
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CITY OF HOPE AND AFFILIATES
Combining Statements of Cash Flows

For the Three Months Ended December 31, 2011

(Amounts in Millions)
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CASH FLOWS FROM OPERATING ACTIVITIES:
Change In nel assels
Depreciation and amortization
Loss (gain) on sale of conlributed real property
Loss on disposal of fixed assets
Loss an interest rate swap agreement
Net unrealized (gain) loss on investments

Changes in assets and liabllities:

Decrease (increase) in:
Patient accounts receivable
Grants and other receivables
Unconditional promises to give
Other assets

Increase (decrease) in:
Accounts payable and other accrued liabilities
Annuity and split interest obligations
Other liabilities

Tolal adjustmenls
Nel cash (used in) provided by operaling aclivilies

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property, plant & equipment
Purchases - bond funded
Net asset transfer
Assels purchased
Proceeds from sale of contribuled real property

Proceeds from sale of property, plant and equipment
Decrease (increase) in contributions receivable from

split-interest agreements
Decrease (increase) in investments
Decrease (Increase) in bond trust funds/GE funds
Decrease (increase) in contributed real property
Dacrease (increase) in noles receivable
Decrease (increase) in other assels

Net cash (used in) provided by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:

Repayments on line of credit

Proceeds from line of credit

Principal paymenis on long term debt

Principal payments on mortgage debt

Net cash (used in) provided by financing aclivities
NET INCREASE (DECREASE) IN CASH
CASH AND INVESTMENTS, beginning
CASH AND INVESTMENTS, ending

1/31/2012 11:01 AM

NATIONAL MEDICAL BECKMAN COMBINED
CITY OF HOPE MEDICAL CENTER FOUNDATION RESEARCH INSTITUTE TOTALS
1 2 3 4 5 6 7 8 9 10
December December December December December December December December December December
2011 2010 2011 2010 2011 2010 2011 2010 2011 2010

$ 305 § 262 $ 156 § 0.7 5 (3.0) % - $ 180 $ 268 § 611 § 53.7
0.4 0.1 9.0 8.4 08 33 27 135 1.2
- (0.1) - - - - - - - (0.1)
- - (0.1) (0.4) . - 0.4 (2.0) 0.3 (2.4)
(9.1) (8.1 (1.9) (1.8 - - (13.6) (12.8) (24.6) (23.3)
- - 21 (1.2) 0.4 - - - 25 (1.2)
1.0 (0.8 0.3 03 03 - 0.7y (1.5) 0.9 (1.8)

53 8.1 - - - - - - 53 8.1
(10.1) 08 6.7 (16.8) 02 - 0.2 16 (3.0) (14.2)
0.3) (0.6) (17.6) (15.2) (6.5) - (4.9) (6.0) (20.3) (21.8)

0.1 0.1 - - - - - 0.1 0.1
(0.5) 25 (17.4) 41.1 8.0 - 1.7 0.2 (8.2) 438
(13.2) 1.6 (18.9) 14.6 3.2 (13.6) (17.8) (42.5) (1.6)
17.3 278 (3.3) 15.3 0.2 44 9.0 18.6 52.1
(0.5) (1.0 (5.6) (2.9) (0.1) - (4.9) (4.2) (11.1) (8.1)

0.1 0.8 - - - - - 0.1 0.8

0.5 0.2 - - - - - - 0.5 0.2
(14.0) (127.3) ©.7) (18.0) - - (5.3) (28.6) (20.0) (173.9)

- - 0.8 1.0 - - - 0.8 1.0
(0.9) (0.1) - - - - - - (0.9) (0.1)

) = = = = - (0.2) 0.1 (0.2) 0.1
(14.8) (127.4) (5.5) (19.9) (0.1) - (10.4) (32.7) (30.8) (180.0)
. . (0.6) (0.8) - - (0.4) (0.4) (1.0) (1.0)

{0.1) - - - - - - = (0.1) -
0.1) - (0.6) (0.6) - = (0.4) (0.4) (1.1) (1.0)
24 (99.6) (9.4) (5.2) 0.1 (6.4) (24.1) (13.3) (128.9)
354 138.8 295 374 26 - 10.1 38.7 77.6 214.9

3 378 § 292 3 201 § 322 $ 27 3 - $ 37 8§ 146 § 643 § 86.0
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City of Hope National Medical Center
FY 2012 Selected Statistics with Comparisons to Budget and Last Year

[ October [November| December| January | February | March [ April | May [ June | July | August [September] YTD

Admits:

Current Year Actual 518 538 495 1,551

Current Year Budget 533 494 507 1,534

Last Year Actual 486 509 451 1,446
Referrals:

Current Year Actual 625 594 639 1,858

Current Year Budget 689 575 590 1,854

Last Year Actual 646 597 605 1,848
Inpatient Days:

Current Year Actual 5,001 4,591 4,652 14,244

Current Year Budget 4,748 4,637 4,380 13,765

Last Year Actual 4,464 4,416 4,100 12,980
Outpatient Visits: ’

Current Year Actual 10,543 10,041 9,672 30,256

Current Year Budget 10,132 9,522 9,926 29,580

Last Year Actual 9,819 10,029 9,338 29,186
Surgery Cases:

Current Year Actual 591 585 572 1,748

Current Year Budget 578 549 546 1,673

Last Year Actual 577 547 526 1,650
Days in A/R:**

Current Year Actual 69 70 70
Days in A/P (no LOC):

Current Year Actual 52 56 56

** Based on net revenue to net patient accounts receivable.

1/26/2012 11:54 AM




